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We have now written several newsletters during the Global
Financial Crisis (GFC), however this is our first where we can
report some positive news in the markets! We have included
an article which not only has some good news on recent
performance but also looks at the cyclical nature of markets
historically and what events have impact on them.

Another positive to come from the GFC is historically low
interest rates. This is great news for those with debfts or
anyone looking to borrow money. Please refer to our article
on debt which includes some valuable information on how
you can save money.

The recent budget announcement includes some changes
to legislation and taxation that you should be aware of. With
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this in mind we have also included a summary on the key
points from the budget.

Finally, if you are approaching retirement it is essential that
you are aware of the benefits of implementing a Transition
To Retirement (TTR) strategy. You could reduce your tax and
increase your refirement savings.

Please contact the office for any further information on the
topics included in this newsletter, or to discuss your own
financial situation.

Kind regards,

Tony Borg and Harry Moustakas
Principals
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-Market Update - understanding and making the most of fluctuations

We are all too aware of the recent and
unprecedented voldtility in investment
markets. It is a worldwide phenomenon
and it is certainly not the first (or will it be
the last) time we can expect to witness
such sharp movements in the value of
our investments.

The good news is that in the months
since March 2009 global share markets
have rallied and frended upward. The
Australian share market has increased
(at the time of writing this arficle) by
27% since the record low of March 10
2009 and has passed the psychological
benchmark of 4000.

While this is welcome news many
investors are understandably cautious
and not sure when to venture back in
the market.

If you are looking for long term growth

in your portfolio, the daily market
movements up and down are less
important and should be smoothed over
the longer term so your investment can
be profitable.

Just as the sun rises and sets each day
markets rise and fall. With this in mind
we have gone back in time and would
like to share some very famous and well
regarded information on the markets
and why they go up and down.

Benjamin Graham was an American
economist and author of ‘Security
Analysis’ published in 1934. It became ‘a
bible for serious investors’. It encouraged
those investing in the stock market to first
draw a fundamental distinction between
investment and speculation.

His three basic ideas - and none of
them are complicated or require any
mathematical talent or anything of the
sort - are:

1. consider owning stocks as part
ownership of a business — which would
prevent many ‘jumping ship’ due to
erratic fluctuations.

2. look at market fluctuations by
essentially profiting from folly rather than
participating in it.

3. ensure a “margin of safety” - Graham
believed that an intelligent investor

would always allow for a margin in the
market e.g. always building a 15,000
tonne bridge if you're going to
be
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oy 450000 350000
Solary Sacice A 344000
ension Amount A 34400
Superkebate A A
Tax Paid $9,600 Nil
AflerTaxincome. 340,400 340,400
ContbutonsTex 7 36400
Net Benefit to Beth N/A $3,000 p.a.

of a pre-retirement pension. The benefit is that although salary
sacrificing the maximum amount possible into superannuation,
her income will not suffer as she will be able to draw a pension
fo top up herreduced take home wages.

In fable 1 you can see the benefit to Beth in salary sacrificing
(to reduce her tax) and drawing a pension (fo supplement her
income).

In summary, Beth has a net benefit of $3,000 for retirement each
year, as well as reducing her income tax by $9,600 compared to
taking no action at all.

For further information on how to most effectively utilise your
superannuation and make it work for you, please contact us
to arrange an appointment with your planner. Don’t miss this
fantastic opportunity to maximise your superannuation.

Disclaimers:

1. The information contained in the case study above is of a general nature and
has been provided without your individual objectives, financial situation or needs.
Therefore it is recommended that you speak with your planner fo see whether the
information is appropriate in light of your particular needs and circumstances.

2. Tax savings will vary depending upon your salary level (i.e. the higher your salary

Federal Budget Summary 2009

The Government has committed to a range of measures
when it handed down its Budget on Tuesday 12 May 2009.
Some of these measures will be introduced immediately into
parliament, whilst others will be introduced over time.

In stark confrast to recent Government budgets, surpluses
have now become a $57.6B deficit with the Government
expecting the nation to be “in the red” until 2016.

The global financial crisis has impacted Australia and
economic growth is set to confract. The unemployment rate
is set to hit 8.5%.

Good news for some

¢ Boost for pensioners and carers

* Extending draw down relief for income streams
¢ Paid parental leave scheme

* Previously legislated tax cuts fo be delivered

the greater the tax saving).
Not so for others
¢ Scaling back of some superannuation concessions
¢ Reduction in the private health insurance rebate

¢ Indexation limits on family payments
* Increase in the Age pension age

Summary of General Budget Announcements
¢ Pension Reforms

¢ Paid parental Leave

e First home owners boost extended é months
¢ Small business tax break boosted to 50%

We have prepared a full summary of the budget including
more detailed information on the Tax announcements, which
is available via email or for download on our new website at
Wwww.navgroup.com.au.

To find out how the budget announcement may impact you
please contact the office via email admin@navgroup.com.
au or phone (02) 8028 2600 to receive your copy.

New Website -

Visit our recently
launched website.
You will find it a useful
source of information.
It will be regularly
updated with news
and information.

www.navgroup.com.Qu







